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Wilmar 
$3.34 | Buy

Nomura raises target to $3.80 

from $3.30 on expectations of a 

re-rating of the palm oil sector 

on the view that crude palm oil 

prices have bottomed. It keeps 

its call, saying “although we see 

near-term underperformance on 

lower profit margin and slow-

er volume growth, long-term 

growth prospects remain intact 

due to growing demand for 

agricultural products in densely 

populated emerging markets”.

SPH 
$2.85 | Hold

DBS Vickers downgrades from 

“Buy” on limited upside poten-

tial after recent run-up, even 

after raising target to $2.97 from 

$2.93 to reflect lower newsprint 

costs. It says while interim divi-

dend of 7 cents per share was 

below expectations, manage-

ment is looking to maintain pay-

out ratio at no less than 80 per 

cent of FY09 operating profit.

ST Engineering 
$2.58 | Neutral

Macquarie downgrades the 

engineering services and 

weapons contractor from 

“Outperform” to reflect lim-

ited upside after recent gains, 

but keeps the $2.60 target. It 

says while the firm’s aerospace 

business faces downside risk 

due to slowing passenger loads 

and air cargo trends, its defence 

business is more resilient.

MAS makes it clear that there  
is no reason for the currency  
to go through devaluation

Mark Cranfield
 

WHAT ails Singapore, the country’s monetary 

policymakers can’t do much about. So, they are 

doing the next best thing — ensuring that they 

don’t make a bad situation worse. 

Given the opportunity to devalue Singapore’s 

currency for the sake of its exporters, the Mon-

etary Authority of Singapore (MAS) took a pass 

yesterday. 

By announcing a small, one-off adjustment 

lower in its currency band and keeping other con-

ditions unchanged, it was, in effect, sanctioning 

those rates already trading in the market. 

This on the same day that Singapore’s export-de-

pendent economy logged its biggest contraction ever 

in the first quarter, along with the expectation that 

the recession will only deepen in the short term. 

The central bank made a point of highlight-

ing its view that there’s “no reason for any undue 

weakening of the Singapore dollar”.

In other words, Singapore isn’t willing to step 

onto the slippery slope of competitive currency 

devaluation.

Business COMMENT

Don’t mess with 
the Sing dollar

EFFORTS to further trim costs 

have led Swiss bank UBS to 

cut 100 jobs in Singapore, rep-

resenting under 5 per cent of 

its workforce of 2,300 here.

The layoffs, revealed yes-

terday, will take place across 

various functions of the 

wealth management business, 

including back-room and pri-

vate banker positions.

Staff laid off will receive 

a severance package in line 

with local employment laws 

and get help with potential 

internal redeployment, Today 

understands.

In total, UBS plans to axe 

about 240 positions in Asia- 

Pacific. This amounts to about  

8 per cent of its wealth manage-

ment operations in the region.

Said a UBS spokesperson 

in a statement: “Asia-Pacific  

remains a strategic priority for 

the group, and a region in which 

it will continue to invest.”

UBS to axe 
100 in S’pore

SGD jumps on weaker policy
The Singapore dollar rose to a two-month high 
after the central bank said it saw no reason for 
“any undue weakening” of the currency.

The Monetary Authority of Singapore 
(MAS), following a twice-yearly policy review, 
yesterday lowered the trading band in which 
the local currency is managed and said it 
doesn’t plan to seek further depreciation as 
the economy is “sound”.

The Singapore dollar gained 1.1 per cent to 
trade at $1.5000 versus the US dollar at about 
1.30pm, after earlier reaching $1.4963, the 
strongest since Feb 11.

The MAS adopted a faster currency appreci-
ation stance in October 2007, announced a one-
off strengthening last April and halted gains 
altogether at the last policy meeting in October.

Yesterday, it said the local currency, which 
has slid 3.7 per cent so far this year versus 
the US dollar, largely moved in the lower half 
of the policy band since the October review. 
The band was “re-centred” to the “prevailing 
level of the Singapore dollar nominal effective 
exchange rate (Neer)”, it added.

The move “was against market expecta-
tions of a more aggressive re-centreing below 
the current Singapore dollar Neer level,” said 
Mr Daniel Hui, a foreign exchange strategist 
at HSBC in Hong Kong. BLOOMBERG
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Red alert

To raise awareness of heart disease in women, MasterCard has thrown its weight behind Go Red For Women, an 
initiative where 10 Asian fashion designers each create a red dress which will be auctioned. Some will be paraded 

during the Audi Fashion Festival 2009 next month. MasterCard cardholders can log on to www.myheart.org.sg to view 
and bid for their favourite red dress from May 8 to June 7. Proceeds will go to the Singapore Heart Foundation.

5-DAY STI closing
TUES p 1.08%1,897.02

Monday	 1,876.77	 p	2.64%
Friday		  Closed
Thursday	 1,828.51	 p	2.50%
Wednesday	 1,783.96	 q	1.02%

Hang Seng	 15,580.16	 p	 4.55%
Nikkei	 8,842.68	 q	 0.92%
Shanghai 	 2,527.18	 p	 0.54%
Seoul	 1,342.63	 p	 0.33%
Mumbai 		  Closed
KL Comp	 953.71	 p	 1.31%

markets CLOSE

US$1	 $1.516
£1	 $2.229
1 euro	 $2.001
A$1	 $1.097
RM1	 $0.418

¥100	 $1.507
HK$100	 $19.56
RMB100	 $22.19
RS100	 $3.038
RP10,000	$1.365
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ALL five executive directors 

of Mainboard-listed Li Heng 

Chemical Fibre Technologies 

have decided to forgo their 

combined performance bonus-

es of under $1 million for the 

year ended December 2008.

The decision was made 

“in the interest of maximis-

ing the return to shareholders 

of the company”, executive 

chairman Chen Jianlong said 

yesterday in a statement to 

the Singapore Exchange. 

The five are Mr Chen Jian-

long, Mr Chen Feng, Mr Chen 

Siren, Mr Chen Zhengfu and 

Mr Liu Qiguan. They are waiv-

ing approximately 4.45 million 

yuan ($976,000), said the China-

based nylon yarn producer.

Each executive director is 

entitled to share a perform-

ance bonus, “which is calculat-

ed based on consolidated net 

Li Heng 
directors 
forgo bonus 
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