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SINGAPORE HEART FOUNDATIOM

STATEMENT BY THE DIRECTORS

In the opinion of the Directors, tha accompanying Statement of Financial
Position, Statement of Financial Activities, Statement of Changes in Funds,
Statement of Cash Flows, together with the notes thereon, are properly
drawn up in accordance with the provisions of the Societies Act, Cap.
311, Charities Act, Cap 37 and the Singapore Financial Reporting Standards
s¢ as to give a true and fair view of the financial position of the
Foundation as at 31 March 2017 and financial performance, changes in
funds and cash flows for the year then ended.

Cn behalf of the Diractors,

............................................................

Adj Prof Terrance Chua Siang Jin Chong Chou Yuan
Chairman Honorary Treasurer

3 August 2017
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INDEFPENDENT AUDITORS' REPORT TO THE MEMBERS OF Singapore 238882
Tel : 6737 8873
SINGAPORE HEART FOUNDATION Fax : 6734 3708

Email : mail@shonglip.com

Report on the financial statements

Opinion

We have audited the accompanying financial statements of Singapere Heart
Foundation, which comprise the statement of financial pogition as at 31
March 2017, the statement of financial activities, statement of changes in
funds and statement of cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information.

In our opinion, the financial statements are properly drawn up in
accordance with the provisions of the Societies Act, Cap. 311 (the “Act”®),
Charities Act, Cap. 37 (the “Charities Act”) and Singapore Financial
Reporting Standards so as to give a true and fair view of the financial
position of the Foundation as at 31 March 2017 and of the financial
performance, changes in funds and cash flows of the Foundation for tha
vear then ended.

Basis for Opinion

We conducted our audit in accordance with Singapore Standards on Auditing
(SSAs). Our responsibilities under those standards are further described
in the Auditor’'s responsibilities for the audit of +the financial
statements section of our report. Wa are independent of the Foundation in
accordance with the Accounting and Corporate Regulatory Authority (ACRA)
Code of Professional Conduct and Ethics for Public Accountants and
Accounting Entities (ACRA Code) together with the ethical raquirements
that are relevant to our audit of the financial statements in Singapore,
and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the ACRA Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Management's Responsibility for the Financial Statements

Management is respensible for the preparation of financial statements that
give a true and fair view in accordance with the provisions of the
Act, the Charities Act and Singapore Financial Reporting Standards,
and for devising and maintaining a system of internal accounting
controls sufficient to provide a reasonable assurance that assets are
safegquarded against loss from unauthorised wuse or disposition; and
transactions are properly authorisad and that they are recorded as
necassary to permit the preparation of true and fair financial stataments
and to maintain accountability of assets.

The management’s responsibility include overseeing the Foundation's
financial reporting process.



SINGAPORE HEART FOUNDATION

INDEPENDENT AUDITORS' REPORT
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017

Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasconable assurance about whether the
financial statements as a whole are free from material misstatement,
whather due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reascnable assurance is a high level assurance, but
is not a guarantee that an audit conducted in accordance with SS8SAs will
always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably ba expected to influence the
economic decisions of users taken on the basis of thesa financial
statements.

As part of an audit in accordance with 8SAs, we exercise professional
judgement and maintain professional scepticism throughout the audit. We
also:

¢ Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of
internal contrel,

e (Obtain an understanding of internal control relevant to tha audit in
order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Foundation'’'s internal control,

¢ Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosuraes made by
management.

e Conclude on the appropriateness of management’s use of the going
concern basis of accounting and, based on the audit evidence obtained,
whethaer a material uncertainty exists related to events or conditions
that may cast signifiecant doubt on the Foundation’s ability to continue
as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditors’ report to the
related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Cur conclusions are based on the
audit evidence obtained up to the date of our auditors’ report.
Howevaer, future events or conditions may cause the Foundation to cease
to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the
financial statements, including tha disclosures, and whether the
financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.



SINGAPORE HEART FOUNDATION

INDEPENDENT AUDITORS' REPORT
FOR THE FINANCIAL YFAR ENDED 31 MARCH 2017

We communicate with the management regarding, among other matters, the
planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we
identify during our audit.

Report on other legal and requlatory requirements

In our opinion, the accounting and other records required by the
Act to be kept by the Foundation have been properly kept in accordance
with the provisions of the Act.

During the course of our audit, nothing has come to our attention that
causes us to believe that during the year:

a. The Foundation has not complied with the requirements of Regulation
15 (Fund-raising expenses) of the Charities (Institutions of a Public
Character) Regulations; and

b. The wuse of the donation monies was not in accordance with the

objactives of the Foundation as requirad under Regulation 16 of the
Charities {(Institutions of a Public Character) Regulations.

ﬁ ONG LL_?
PUBLIC ACCOUNTANTS AND

CHARTERED ACCOUNTANTS
SINGAFORE

3 August 2017



SINGAPORE HEART FOUNDATION

STATEMENT OF FINANCIAL POSITION - 31 MARCH 2017

ASSETS

NON-CURRENT ASSETS

Property, plant & equipment
Available-for-sale investments
Tarm deposits

CURRENT ASSETS

Inventories

Other debtors

Deposits

Prepayments

Donations/grants receivables
Interest recaivables

Tarm deposits

Cash and bank balances

TOTAL ASSETS

FUNDS AND LIABILITIES
UNRESTRICTED FUND
General fund

RESTRICTED FUNDS

Infrastructure Development Fund
Care and Share Grant

Heart Health Hub Fund

Temasek Cares Fund

Obesity Managsment Fund

Edwards Lifesciences Foundation
Asia-Pacific Heart Network

Fair value reserve

Total funds and reserve

CURRENT LIABILITIES

Other creditors & accruals
Reinstatement provision
Grants payable

Income raceived in advance

TOTAL FUNDE AND LIABILITIES

See Accompanying notes

Note

(S TV

2g

& n

10
11
12
13

22

14

2017 2016
$ $
4,979,580 5,241,466
17,965,203 18,310,899
2,000,000 -
24,944,783 23,552,365
83,757 133,781
187,280 405,349
51,244 42,664
75,555 38,148
18,463 -
124,250 114,947
8,707,324 6,555,453
3,601,867 2,158,067
12,849,740 9,448,409
37,794,523 33,000,774
27,182,107 24,048,072
7,000,000 7,000,000
1,365,461 854,053
3,958 133,618
312,082 104,648
23,211 23,234
111,157 -
6,927 -
8,822,796 8,115,553
989, 625 80,238
36,994,528 32,243,863
422,773 332,326
10,000 10,000
88, 900 168,900
278,322 245,685
799,995 756,911
37,794,523 33,000,774
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SINGAPORE HEART FOUNDATION

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 MARCH 2017

Operating Activitiaes:

Surplus for the year

Adjust for :
Plant and equipment written off
Depreciation
Investment income
Intarest income
(Gain) /loss on disposal of investments

Operating cash flows before working fund changes
Add/ (Less) changes in working fund
Inventorias
Other debtors
Daposits
Prepayments
Donations/grants receivables
Other creditors & accruals
Grants payable
Income recaived in advance

Net cash flows from Operating Activities

Investing Activities:
Investment income received
Interest received
Investment in quoted equity shares & REITS
Investment in corporate bonds
Purchase of plant & equipment
Proceeds from sale of investment

Net cash flows from/{used in)} Investing Activities

Funds Activitiaes:
Care and Share Grant
Heart Health Hub Fund
Temasek Cares Fund
Obesity Management Fund
Edwards Lifesciences Foundation
Agsia-Pacific Heart Network

Net cash flows from Funds Activities
Cash and cash equivalents

Net change

At beginning of year (*)

At end of year (*)

2017 2016
$ $

3,134,035 3,555,335
2,719 340
344,782 320,295
( 606,890) { 613,804)
( 118,660) ¢ 73,423)
152,033 (  27,127)
2,908,019 3,161,616
50,025 38,233
218,069 ( 307,391)
( 8,580) 1,170
( 37,407) 17,233
( 18,463) 115,989
90,447 46,029
( 80,000) { 109,885)
32,637 39,959
3,154,747 3,002,953
600,943 563,654
115,304 36,000
( 814,332)  (2,799,529)
(1,006,662)  (5,018,875)
( 85,615) ( 132,933)
2,924,042 4,303,682
1,733,680 (3,048,001)
511,408 854,053
( 129,660) ( 155,025)
207,434 104,648
( 23) 2,000)

111,158 =

6,927 -
707,244 801,676
5,595,671 756,628
8,713,520 7,956,892
14,309,191 8,713,520

(*)Cash and cash equivalents comprised cash, bank balances and term deposits.

See Accompanying Notes



SINGAPORE HEART FOUNDATION

NOTES TO THE ACCOUNTS -~ 31 MARCH 2017

Thesa notes form an integral part of the financial stataements.,

1.

(a)

{b)

{c)

GENERAL

The Foundation (UEN No. 870S880007H) is registered under the Societies
Act, Cap. 311 in the Republic of Singapore. The Foundation is an
approved charity under the Charities Act, Cap. 37 and an Institution
of Public Character (IPC). Its IPC status is subject to the relevant
authorities’ periodic review and is currently valid up te 28 June
2019.

The registered office is at 9 Bishan Place #07-01 Junction B8 {Office
Tower), Singapore 579837. The principal activities of the Foundation
are to promote heart health, prevent and reduce disability and death
due to cardiovascular diseases and stroke and also to provide
subsidized rechabilitation services through tha two wellness centres
at Junction B and Fortune Centre.

The financial statements were approved by the Board of Directoers on
the date stated in the Statement by the Directors.

SIGNIFICANT ACCOUNTING POLICIES

Basis of Praparation

The financial statements are prepared in accordance with the
provisions of the Societies Act, Cap. 311 and Singapore Financial
Reporting Standards (FRS) and under the historical cost convention,
except for the revaluation of certain non-current assets and
financial instruments in the statement of financial position. The
accounting policies applied by the Foundation are consistent with
those used in the previous financial year.

The financial statements are presented in Singapore dollar, which is
the Foundation's functional and presentation currency.

Accounting estimates

The preparation of financial statements is in conformity with FRS and
requires the wuse of eastimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities, 4if any, at the date of the
financial statements and the reported amounts of revenue and expensas
during the financial year. Although these estimates are based on
management's best knowledge of current events and actions and
historical sxperiences and various other factors that are believed to
be reasonable under the circumstances, actual results may ultimately
differ from those estimates.

Changes in accounting policies

The Foundation adopted all the new and revised FRS that are
applicable and relevant to its operations and effective for this
financial year. The adoption of new/revised FRS has no material
impact on the financial statements. FRS which have been issued but
not effective are likely to have no material impact on the financial
statements.
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SINGAPORE HEART FOUNDATION

NOTES TO THE ACCOUNTS - 31 MARCH 2017

2.

(4)

SIGNIFICARNT ACCOUNTING POLICIES (CONT'D)

Standards issued but not yet effective
The Foundation has not adopted the following standards that have been
issued but not yet effective:
Effective for
annual periods

Description beginning on or after
FRS 115 Revenue from Contracts with Customers 1 January 2018
FRS 109 Financial Instruments 1 January 2018
FRS 116 Leases 1 January 2019

The management expects that the adoption of the standards above will
have no material impact on the financial statements in the period of
initial application. The nature of +the impending changes in
accounting policy on adoption of FRS 115, FRS 109 and FRS 116 are
described below:

FRS 115 Revenue from Contracts with Customers

FRS 115 was issued in Novembsr 2014 and establishes a new five-step
model that will apply to revenue arising from contracts with
customers. Under FRS 115, revenua is recognised at an amount that
reflects the consideration to which an entity expects to be entitled
in exchange for transferring goods and services to a customer. The
principles in FRS 115 provide a more structured approach to measuring
and recognising revenue. The new revenue standard is applicable to
all entities and will superseda all current revenue recognitioen
requirements under FRS. Either a full or modified retrospective
application is required for annual periods beginning on or after 1
January 2018 with early adoption permitted.

FRE 109 Financial Instruments

In December 2014, the Accounting Standards Council issued the final
version of FRS 109 Financial Instruments which reflects all phases of
the financial instruments project and replaces FRS 39 Financial
Instrumants: Recognition and Measurement. The standard introduces new
requirements for classification and measurement, impairment and hedge
accounting. FRS 109 is effsctiva for annual periods beginning on or
after 1 January 2018, with early adoption permitted. Retrospective
application is required, but comparative information is not
compulsory in the year of adoption.

FRS 116 Leases

FRS 116 was issuad in June 2016 and will supersaede FRS 17 Leases and
its associated interpretative guidance. The standard provides a
compréehensive model for the identification of lease arrangements and
their treatment in the financial statements of both lessees and
lessors. The identification of leases, distinguishing between leasas
and service contracts, are determined on the basis of whether there
is an identified asset controlled by the customer. Significant
changes to lessas accounting are introduced, with the distinction
betwean operating and finance leases removed and assets and
liabilities recognised in respect of all leases (subject to limited
exceptions for short-term leases and leasaes of low value assets). The
standard maintains substantially the lessor accounting approach under
the predecesseor FRS17.




11.

SINGAPORE HEART FOUNDATION

NOTES TC THE ACCOUNTS - 31 MARCH 2017

(e)

(£)

SIGNIFICANT ACCOUNTING POLICIES {CONT'D)

Property, Plant and Equipment

Property, plant and equipment are stated at cost lass accumulated
depraciation and impairment loss, if any. Depreciation is calculated
on the straight-line method to write off the cost of the assets over
their estimated useful lives as follows :

Leasehold property over pariod of leasa
Renovations 3 years
Computers 1l year
Furniture and fittings 5 years
Office equipment S years
Medical and exercise equipment 5 years
Robots 3 years

The carrying amount is reviewed annually to assess whether it needs to
be written down to its recoverable amount. Fully depreciated assets
are retained in the accounts until they are ne longer in use. The
useful lives and depreciation maethod are reviewed annually to ensure
that these are consistent with the pattern of economic benefits
provided by the assets.

Investments in Financial Assets

Initial recognition and measurement

Financial assets are recognized when, and only when the Foundation
bacomes a party to the contractual provisions of the financial
instrument. The Foundation determines the classification of its
financial assets at initial recognition. The Foundation deoes not have
any financial assets designated as held-to-maturity investments.

When financial assets are recognized initially, they are measured at
fair value, plus in the case of financial assets not at fair value
through profit or less, directly attributable transaction costs.

Subsequent measurement
The subsequent measuremant of financial assets depends on their
classifications as follows:

Financial assets at fair value through profit or 1loss include
financial assets held-for-trading and financial assets designated
upon initial recognition at £fair value through profit or loss.
Financial assets are classified as held-for trading if thay are
acquired for the purpose of selling or repurchasing in the near
term. This category includes derivative financial instruments entered
into by the Foundation that are not designated as hedging instruments
in hedge relationships as defined by FRS 39. Derivatives are
classified as held-for-trading unless they are designhated as
aeffective hedging instruments.

Subsequent te¢ initial recognition, financial assets at fair wvalue
through profit or loss are measured at fair wvalue. Any gains or
losses arising from changes in fair value of the financial assets are
recognized in profit or loss. Net gains or net losses on financial
assets at fair wvalue through profit or 1loss include exchange
diffarancas. Other than available-for-sale investments, the
Foundation does not have any other categories of financial assets.
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SINGAPORE HEART FOUNDATION

NOTES TO THE ACCOUNTS - 31 MARCH 2017

(£)

{g)

(h)

(i)

(3}

SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

Investments in Financial Assets

Available-for-sale investments comprise quoted shares, unit trusts,
corporate bonds, REITS and Exchange Traded Funds which are intended
to be haeld for the long term. They are initially recognized at fair
value and subsaquently measured at fair wvalues at the reporting date
with all gains or losses other than impairment loss taken to changes
in funds. Impairment losses are taken to the statement of financial
activities in the period it arises. On disposal, gains and lossas
previously taken to changes in funds are included in the statement of
financial activities.

The fair values of quoted investments are measured based on market bid
prices at reporting date. If bid prices are not available, the last
transacted prices are used.

Inventories

Inventories consisting of publications, cardiopulmonary resuscitation
kits, defibrillators and heart rate monitors are stated at the lower
of cost and net realisable value. In arriving at the net realisable
value, due allowance is made for all obsclete and slow-moving items.

Receivables

These arise when the Foundation sells products or provides services
to debtors. The Foundation has no intention to trade the receivables.
They are initially recognised at fair value and subsequently measured
at amortised cost using the effective interest method less allowance
for impairment. They are included in current assets unless the
maturity is more than 12 months, in which case, they are classified
as non-current assets. An allowance for impairment is provided when
there is objective evidence that any amount due is uncollectible,

Impairment of financial assets

The Foundation at each reporting date assesses whether there is
objective evidence that a financial asset is impaired. Whenever there
is an indication that a financial asset is impaired, as estimated by
the management basad on currently available information, the
difference between the carrying amount and the estimated recoverablse
amount is recognised in the statement of financial activities.

Payables and Provision for liabilities

Provisions are recognised whan the Foundation has a lagal or
constructive obligation as a result of past events, it is probable
that an outflow of resources will be required to settle the
obligation and a reliable estimate of the amount can be made.

Provisions are reviewed at each raeporting date and adjusted to reflact
the current best estimate. If it is no longer probable that an ocutflow
of resources embodying economic benefits will be required to sattle
the obligation, the provision is reversed.
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SINGAPORE HEART FOUNDATION

NOTES TCO THE ACCOUNTS - 31 MARCH 2017

2,

(k)

(1)

(m)

SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

Rastrictad Funds

Monies received for specific purposes, including transfers from the
general fund, are credited directly to the respective fund accounts.
Income and expenditure relating to specific funds are accounted for
directly in the funds to which they relata.

Income recognition

Income is included in the statement of financial activities when the

following three criteria are met:

* the Foundation becomes entitled to the income;

¢ when it is wvirtually cartain that the Foundation will recaeive the
income; and

¢ the monetary value of the income can be measured with sufficient
reliability.

Donations are recegnised when received.
Interest income is recognised using the effective interest method.

Dividend income is recognised when declared payable and is recorded on
a net basis as no claims will be made on tax deducted at source.

Donations in kind are reccegnised based on an estimate of the fair
value at the date of receipt of thae donation. Donations in kind
received for some events that are deemed not of substantial values
though can ba reliably and reasonably quantified, are not recorded as
income of the Foundation.

Rasources expended

All expenditures are accounted for on an accrual basis and has been
classified under headings that aggregate all costs related to that
activity.

Cost of generating funds

The cost of generating funds are those costs attributable to
generating income for the Foundation other than those costs incurred
in undertaking charitable activitias.

Charitable activities

Costs of charitable activities comprise all costs incurred in the
pursuit of the charitable objects of the Foundation. Such costs
include the direct costs of tha charitable activities of the
Foundation together with any support costs incurred that enable these
activities to be undertaken.

Governance costs

Governance costs comprise all costs attributable to the general
running of the Foundation in providing the governance infrastructure
and in ensuring public accountability. These costs include costs
related to constitutional and statutory requirements, and include an
apportionment of overhead and support costs.
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SINGAPORE HEART FOUNDATION

NOTES TO THE ACCQUNTS - 31 MARCH 2017

{n}

{o)

1§23

()

SIGNIFICANT ACCOUNTING POLICIES {CONT'D)

Government grants

Grants from the Government to meat the Foundation’s operating
expenses are racognised as income to match the raelated operating
expenditure,.

Grants from the Government received by the Foundation to construct,
furnish and equip the Foundation and to purchase depreciable assets
are taken to the deferred capital grants account.

Daferred capital grants are racognised in the statement of financial
activities over the periods necessary to match the depraciation of
the assets purchased or donated, with the related grants.

Both operating and capital grants are accounted for on a cash basis.

Employee banefits

Dafined Contribution Plan

Contributions to defined contribution pension plan {Central Provident
Fund) are recognised as an expense in the same period as the
employmant that gives rise to the contribution.

Employesas' leave entitlement

Employee entitlements to annual leave are recogniszed when they accrue
to employees. The estimated liability for employees’ unconsumed leave
is recognized at the end of the reporting date.

Oparating leases

Rent paid for operating leases 1s included in the statement of
financial activities on a straight line basis over the pericd of the
lease.

Cash and cash equivalents
Thase comprise cash, bank balances and term deposits.
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SINGAPORE HEART FOUNDATION

NOTES TO THE ACCOUNTS - 31 MARCH 2017

4.

AVAILARLE-FOR-SALE INVESTMENTS

=At fair value

Unit trusts

Quoted equity shares & Reits
-denominated in Singapore dollar
—-denominated in Hong Kong deollar
-denominated in Taiwan dollar
-dencminataed in United States dollar

Corporate bonds
-denominated in Singapore dollarx

Exchanga Traded Funds
—denominated in Hong Kong dollar
-denominated in United States dollar

Structured deposit

Balance at end of year

Movement of unit trusts:
Balance at beginning of year
Change in fair wvalue

Balance at end of year

Movement of quotad shares & Reits:
~denominated in Singapore dollar
Balance at beginning of year
Additions during the year

Disposal of investments, at cost (note 19}

Changa in fair wvalue

Balance at end of year

2017

$
8,175,523

3,697,792
1,009,118

10,098

4,182,572

990,100

17,965,203

7,772,096
403,427

8,175,523

3,398,795
612,859
( 725,423)
311,561

3,597,792

17.

2016

$
7,772,096

3,398,795
910,078
96,826

5,102,250

19,355
30,199

981,300

18,310,899

8,049,069
( 276,973}

7,772,096

2,081,046
2,204,633
( 440,018)
( 446,866)

3,398,795



1g.
SINGAPORE HEART FOUNDATION

NOTES TO THE ACCOUNTS - 31 MARCH 2017

4. AVAILABLE-FOR-SALE INVESTMENTS (CONT’D)

2017 2016
$ $

Movement of quoted equity shares:
-denominated in Hong Kong dellar
Balance at beginning of year 910,078 1,173,204
Additions during the year = 521,965
Disposal of investments, at cost {(note 19) { 49,878} { 590,642)
Change in fair value 148,918 { 194,449)
Balance at end of year 1,009,118 910,078
Movement of quoted aquity shares:
-denominated in Korean won
Balance at beginning of year - -
Additions during the year 191,295 27,582

Dispesal of investments, at cost (note 19) { 191,285) ( 27,552)

Balance at and of year - -

Movemaent of quoted equity shares:
-denominated in Taiwan dollar
Balance at beginning of ysar 96,826 51,11¢

Addition during the year - 45,379
Disposal of investments, at cost (note 19) ( 94,583) -

Change in fair value ( 2,243) 328
Balance at end of year = 96,826

Movement of quoted equity sharas:

-denominated in United States dollar

Balance at baginning of year - -
Addition during the year 10,178 =
Change in fair wvalue ( 80) -

Balance at end of ysar 10,088 -
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SINGAPORE HEART FOUNDATION

NOTES TO THE ACCOUNTS - 31 MARCH 2017

4.

AVAILABLE-FOR-SALE INVESTMENTS {CONT’D}

2017 2016
$ $

Movement of corporate bonds:
-denominated in Singapore dollar
Balance at beginning of year 5,102,250 3,037,863
Addition during the year 1,006,662 5,018,875
Disposal of investments, at cost (note 19} {1,860,726) (2,848,388}
Change in fair wvalue 34,386 ( 106,100}
Balance at end of year 4,182,572 5,102,250
Movement of exchange-traded-funds:
-denominated in Hong Kong dollar
Balance at beginning of year 19,355 91,912
Disposal of investments, at cost (note 19) ( 18,927) ( 49,443)
Changs in fair wvalue ( 428) ( 23,114)
Balance at end of year = 19,355
Movement of exchange-traded-funds:
-denominated in United States dollar
Balance at beginning of year 30,199 105,417
Disposal of investments, at cost (note 19} ( 35,243) ( 67,158}
Change in fair wvalue 5,044 ( 8,060}
Balance at end of year - 30,199
Movement of structured deposit:
Balance at beginning of year 981,300 976,000
Change in fair wvalue 8,800 5,300

Balance at end of year 990,100 881,300

The carrying values of avajilable-for-sale investments approximate their
fair values. The initial recognition is represented by the transaction
price. The fair wvalues as at balance sheet date approximate the quoted
market prices.

When the availabla-for-sale investments are sold, the accumulated fair
value adjustments recognized in the fair value reserve are reversed and
recognized through the Statement of Financial Activities. Any changes
in fair values of the available-for-sale investments bought and sold in
the same financial year are recognized through the Statement of
Financial Activities.



SINGAPORE HEART FQUNDATION

NOTES TO THE ACCOUNTS - 321 MARCH 2017

4. AVAILABLE-FOR-SALE INVESTMENTS (CONT’D)

20.

The Foundation’s investments are managed by UBS AG and Bank of
Singapore. The portfolios managed by UBS AG is on advisory basis whilst
Bank of Singapore is on discretionary basis. Tha investments managed by
ABN-2MRO Bank N.V. wera transferred to UBS AG during the vear. Details

of portfeolioc were as follows:

Cost of portfolios

2017 2016
$ $
UBS AG 12,083,261 7,991,139
ABN-AMRO Bank N.V = 5,319,255

Bank of Singapore 4,892,317

5. TERM DEPOSITS

Mature within 1 year
Mature after 1 year

4,920,266

Fair value of portfolios

2017 2016
3 $
13,144,885 8,375,656
- 5,309,906
4,820,318 4,625,337
2017 2016
$ $
8,707,324 6,555,453
2,000,000 ]
10,707,324 6,555,453

At the balance shest date, the interest rates of thesa tarm deposits
placed with a financial institution in Singapore ranged from 1.18% to

1.65% (2016: 1.21% to 1.92%) per annum.

6. CASH AND BANK BATANCES

Cash and bank balances are denominated in the following currencies:

Singapeore dollar
Hong Kong dollar
United States dollar

2017 2016
$ 3
2,832,394 1,674,598
107,483 176,132
661,990 307,337

3,601,867 2,158,067
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SINGAPORE HEART FOUNDATION

NCOTES T(Q THE ACCOUNTS - 31 MARCH 2017

10,

RESTRICTED FUND - INFRASTRUCTURE DEVELOPMENT FUND

The Infrastructure Development Fund was set up by the Board by way of
transfar of funds from General Fund which represent the accumulated
operating surplus.

The purpose of this Fund iz for the acquisition of property in the
future with a wview te set up additional wellness centres. General
Fund will contribute its oparating surplus to build up this Fund at
the board’s discretion.

RESTRICTED FUND - CARE AND SHARE MATCHING GRANT

The Care & Share Matching Grant is a dollar-for-dollar donation
matching grant provided by the Singapore Government to encourage
public donation and to develop social-service-related voluntary
welfarea organisations and their programmes to better serve
beneficiaries. The grant can be used for capability and capacity
building, new initiatives/expansion of existing services and critical
existing needs.

During the year, cumulative grant amounting te $2,025,000 was
approved and $691,229 (2016: 31,033,771} was received. During the
yaar, the funds were utilized for research, rehabilitation
programmes, manpower expenses and purchase of equipment.

RESTRICTED FUND - HEART HEALTH HUB FUND

Thae Second Haeart Waellness Centre, Heart Health Hub, a community based
rehabilitation centre for heart patients is situated at 150 Middle
Road #04-34 Fortuna Centre and commenced its operations in March
2014,

A $500,000 fund was received in January 2012 from the President’s
Challenge Project for the fit out cost and purchase of fixed asssts
for the Heart Health Hub. Over time, an appropriate sum of money
equivalent to the depreciation of the fit ocut cost and fixed assets
of the Heart Health Hub, is allocated from the fund and recognised as
the income of the Foundation.

RESTRICTED FUND - TEMASEK CARES FUND

This Fund was set up in partnership with Temasek Cares with the
objective of raising the bystander response rate in cases of cardiac
arrest outside the hospital. This programme aims to equip voluntaers
with basic resuscitation skills i.e continuous chest compression-only
rasuscitation, where studies have shown that it is effective as a
life-saving skill, Temasek Cares awarded a sum of §522,524 for
pileting this programme. During the year, $400,362 was received and
$192,928 was utilised.
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11.

12.

13.

14.

15,

RESTRICTED FUND - OBESITY MANAGEMENT FUND

In March 2008, a one-off funding of $230,000 was received from the
President’s Challenge Project. To reach out to severaly obase
students, the fund was used to train, develop and deploy trainers,
purchase equipment and pay for publicity, marketing and promotional
expenses.

This project was completed in 2012. The Board approved in 2012 for
the balance of funds to be used for obesity management research.

RESTRICTED FUND - EDWARDS LIFESCIENCES FOUNDATION

This grant was given by Edwards Lifesciances Foundation in March 2017
to help defray the expenses incurred by Singapore Heart Foundation
for assisting heart patients and helps individuals at risk of
developing cardiovascular disease to manage their condition and
promota heart health awareness. The use of the fund is expected to
occur from the next financial year.

RESTRICTED FUND — ASIA-PACTFIC HEART NETWORK

The Asia-Pacific Heart Network (APHN) is a network of heart
foundations in the Asia-Pacific region, Singaporae Heart Foundation is
a member of the network. From November 2016, the secretariat noved
from Osaka, Japan to Singapore and is now a programme of Singapore
Heart Foundation. The fund balonging to APHN amounting to $8,189 was
transferraed to the Foundation, and since then $1,262 has beaan
utilised.

INCOME RECEIVED IN ADVANCE

Income received in advance comprise deposits for courses and
sponsorships received from commercial organizations £for logo
acknowledgement and events. Income is recognised upon completion of
courses and events according to the period spelt out in the contracts
with the commercial organizations.

FUND-RAISING ACTIVITIES

Incoming resources from fund-raising activities

2017 2018
$ $
Diract Donor Debit Programme 7,657,057 7,374,227
Online and GIRO 301,033 286,205
Charity Golf 232,877 283,926
Flag Day 130,483 -
Loge acknowledgement from
commercial organizations 110,833 135,000
Others 33,292 55,281

8,465,575 8,134,639
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15. FUND-RAISING ACTIVITIES (CONT’D)

Expenditure for fund-raising activitiaes

2017 2018
8 $

Direct Donor Debit Programme 1,242,155 1,148,264
Salaries & related charges . 136,938 206,880
Bank charges 104,505 80,118
Events setup cost and management fees 57,801 36,535
Postage, printing & telacommunication 22,492 22,4863
Maintenance, supplies & materials 20,052 25,418
Professional fees 18,650 5,707

1,602,593 1,525,385

The fund-raising efficiency (total fund-raising expenses/total fund-
raising income) for the year was 19% (2016: 19%) thus meeting the 30%
guideline under the Charities (Registration of Charities) Regulations
2007 issued by the Commissioner of Charities.

16é. CHARITABLE ACTIVITIES

Incoming resources from charitable activities

2017 2016
$ $
Programme fees 802,938 534,917
Grants 367,841 175,744
Donations 277,770 547,160
8ale of merchandise - net 178,783 177,796
Other income 48,194 63,793

1,675,526 1,499,410
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16. CHARITABLE ACTIVITIES (CONT’'D)

Expenditure for charitable activities

2017 201¢

$ $
Salaries & related charges 1,971,278 1,612,717
Events setup cost and managament fees 467,010 311,774
Administration fee 466,637 433,259
Dapreciation 314,774 285,656
Heart support fund disbursements 303,927 479,303
Trainers & volunteers 141,945 136,395
Supplies & materials 139,117 134,587
Profassional & research 113,877 21,931
Repairs & maintenance 85,430 79,847
Rental of premisas 83,474 77,6818
Profassional feas 82,897 40,312
Printing, stationery & publications 75,039 66,628
Postage & courier 69,578 53,045
Prizes and souvenirs 60,210 56,617
Heart Health Awareness Campaign 40,026 21,357
Travelling & transportation 35,147 22,649
Sundry expenses 18,280 15,017
Utilities 12,202 19,552
Telacommunication 10,885 10,005

Provision for doubtful debts 5,259 =
Insurancea 2,000 2,250
Signages & bannerxrs 1,120 2,145
4,510,112 3,883,864

The expenditure for charitable activities were wused for various
community outreach programmes, including Heart Wellness Centra, Heart
Health Hub, World Heart Day and Go Red for Women and for financial
assistance to naedy patients.

17, INVESTMENT INCOME

2017 2016

$ $
Dividends/interest from investments 606,880 613,804
Interest from term deposits 118,660 73,423

725,550 687,227



SINGAPORE HEART FOUNDATION

NOTES TO THE ACCOUNTS - 31 MARCH 2017

18.

19.

GOVERNANCE AND OPERATING COSTS

Salaries & related charges

Media publicity and advertisement
GST disallowad

Professional fees

Bank charges

Rantal of premises

Dapraciation

Repairs & maintenance

Printing, stationery & publications
Sundry expense

Audit fee

Travelling & transportation
Telecommunication

Utilities

Supplies & materials

Insurance

Prizes and souvenirs

2017

$
632,607
307,317
190,580
97,507
80,967
67,874
30,008
21,315
18,305
17,360
10,000
9,035
8,773
8,589
7,833
5,898
592

1,514,560

25,

2016

$
825,288
21,431
167,534
106,944
115,360
62,218
34,637
18,442
14,590
7,126
9,600
4,603
7,895
14,240
19,096
4,229
707

1,433,940

GST disallowed was the amount of input tax disallowed on non-taxable

receipts of donations, sponsorships and grants.

for 2017 was B84% of total input tax (2016: 87%).

GAIN/ (LOSS) ON DISPOSAL OF INVESTMENTS

Sale proceeds from disposal of investments

Lass: Cost of investments

Gain/(Loss) on disposal of investments

2017
$

2,924,042
(3,076,075)

152,033)

The amocunt disallowed

2016

3
4,303,682

(4,276,555)

27,127

The board reviews the Foundation’s investment portfolios regularly.
Some equity shares, bonds and exchange traded funds were so0ld during

the year after taking into considaration

investment bankers.

the advice

from the
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20.

21.

EMPLOYEE COMPENSATION

2017 2016
$ $
Basic salaries 1,853,387 1,714,728
Bonus 424,394 512,916
CPF contribution 347,220 312,578
2,625,001 2,540,222

Included in the basic salaries were accruals of $61,955% for unconsumed
leave as at 31 March 2017 (2016: $71,200. The average number of staff
employed by the Foundation was 39 (2016: 37}.

RELATED PARTY TRANSACTIONS

A related party is defined as follows:

{a)

(b)

A person or a close member of that person’s family is related

to the Foundation if that person:

(i)
(1)
(iii)

has contreol or joint control over the Foundation;
has significant influence over the Foundation, or
is a member of the key management perscnnel of the
Foundation,

An entity is related to the Foundation if any of thea following
conditions applies:

(i)

{(ii)

{1iii)

(iv)

(v}

(vi)

(vii)

the entity and the Foundation are members of the sama
group { which means that each parent, subsidiary and
fellow subsidiary is related to the othars).

one entity is an associate or joint ventura of the other
entity (or an associate or joint venture of a member of a
group of which the other entity is a member),

both entities are joint ventures of the same third party.
one entity is a Jjoint venture of a third entity and the
other entity is an associate of the third entity.

the entity is a post-employment benefit plan for the
benefit of the employees of either the Foundation or an
entity related to the Foundation. If the Foundation is
itself such a plan, the sponsoring employers are also
related to the Foundation.

the entity is controlled or 3jointly controlled by a
person identified in (a);

a person identified in (a) (i) has significant influence
over the entity or is a member of the Xkey management
personnel of the entity (or of a parent of the entity).
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21.

22.

RELATED PARTY TRANSACTIONS {CONT’D)
The highest decision making authority is the Board of Directors. 3all
Directors are volunteers and received no monetary remuneration for

their contributions and services randered during the year.

Keay management compsnsation:

2017 2016
$ $
Salaries and other short-term
employee benefits
{inclusive of employer’'s CPF) 609,519 573,821

The above amounts were included under employee compensation (note 20).

Number of key management parsconnel in remuneration bands:

2017 2016
Above $200,000 to $300,000 1 1
Above $100,000 to $200,000 2 2
80 to $100,000 1 -

Key management personnel of the Foundation are thosa persons having
the authority and responsibility for planning, directing and
controlling the activities of the Foundation under the direction and
guidance of the Board of Diractors.

OPERATING LEASE COMMITMENTS

Lease commitment under non-cancellable operating lease at the balance
sheet date:

2017 2016

$ $
Payable within one year 159,149 163,949
Payablae between two and five years 351,322 461,071

The Foundation’s lease agreement with National Council of Seccial
Service at Junction 8 was extended for a further five-year pariod
with effact from 4 June 2015,

Reinstatement Provision
A provisien of $10,000 had been set aside in 2009 to cover the cost

of reinstating the office premises in the event of the expiration or
aearlier determination of the lease.
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23.

24.

25.

(a)

(b)

(c)

TAXATION

The Foundation is registered under the Charities Act Cap 37 (IPC
Registration No. HEF0037/G) and its income is exempt from income tax.

TaX EXEMPT RECEIPTS

During the financial vear, the Foundation issued tax-exempt receipts
for donations collected from voluntary income and income from fund-
raising activities totalling $8,213,837 (2016: $8,067,209).

FINANCIAL RISK MANAGEMENT

The Foundation’s activities expose it to certain financial risks. The
Diractors have oversight to the overall risk management of the
Foundation.

Market Price Risk

Market price risk is in relation to the Foundation’s investment in
shares and bonds in local and foreign currencies. The investments are
quoted on various stock axchanges including Singapore Stock Exchange.
The risk is the potential loss in fair value due to declining market
prices of shares and/or bonds and/or unfavourable foreign currency
exchange rates. Market price risk arises from economic factors
affecting the country where the shares and bonds are listed and from
factors specific to the investee corporations. The foreign currency-
denominated shares and bonds are also exposed to currency exchange
gains/losses. To mitigate the effects of market price/exchange rate
changes, the investment managers closely monitor global economic
conditicns and events.

Sensgitivity analysis for market price rigk

At the balance sheet date, if the market prices had been 1% (2016:1%)
higher or lower with all other variables held constant, the
Foundation’s fair values rasarve would have been $170,000
(2016:$173,000) higher or lower as a rasult of an increase or
decrease in the fair value of investments classified as available-
for-sale.

Credit Risk
The Foundation’s credit risk arises mainly from other receivables.
The Foundation has no concentration of credit risk.

Foreign Exchange Risk
The Foundation has transactional currency axposuraes arising from the
investments,
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25. FINANCIAL RISK MANAGEMENT (CONT'D)

{c) Foreign Exchanga Risk (cont’d}
Analysis of amounts denominated in non-functional currency as at the
balancae sheet date.

2017 2016

$ 5
Available-for-sale investment (note 4) 1,015,216 1,056,458
Cash and bank balances {note &) 769,473 483,469
1,788, 6B9 1,539,927

Sensitivity analysis
A 1% strengthening of Singapore dollar against the foreign currencies
would have the following impact on the surplus by the amocunt shown

balow:
2017 2016
$ $
Decrease in surplus 18,000 15,000

A 1% weakening of B8ingapore dollar against the above foraign
currencies would have tha equal but opposite effact to the amount
shown above.

Exposures to foreign exchange rate fluctuation vary during the period
depending on the amount of foreign currency assets held and the volume
of overseas transactions. Nonetheless the analysis above is considerad
to ba representative of the Foundation’s exposure to foreign exchange
risk at the balance sheat date.

(d} Interest Rate Risk
The Foundation has term deposits of varioug durations which are
interest bearing and placed with a financial institution in Singapore.
Tha Foundation has no significant exposure to market risk for changes
in interest ratas.

(&) Liquidity Risk
The Foundation monitors and maintaing a level of cash and cash
equivalents deemed adequate by the Directors to finance its operations
and mitigate the effects of fluctuations in net operating cash flows.
The Foundation has no significant liquidity risk.

26, FAIR VALUES
The fair wvalues of the other current financial assaets and finanecial

liabilities in the statement of financial position approximate their
carrying values dus to their short-term nature.
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27. RESERVE MANAGEMENT
The primary objective in the management of the Foundation’s reserve is
to ensure that it maintains strong and healthy level of raserves and
working fund ratio in order to support its operations.

28. COMPARATIVE FIGURES

Certain comparative figures have been reaclassified to conform with the
currant year's presentation.

2016 2016
$ 3
As As
Statement of Financial Activities Reported Reclassified Reclassified
Unrestricted Fund
Incoming Resources
Exchange loss - { 12,923) { 12,523)
Resourcas expanded
Governance and operating
costs 1,446,863 { 12,923) 1,433,940
Note 15 -~ Fund-raising activitieas
Incoming resources from
fund-raising activities
Othars 55,081 200 55,281
Charity Gala Dinner 200 ( 200) -
Expenditure for fund-raising
activities
Postage & courier 3,773 { 3,773) -
Printing, stationery
& publications 9,978 { 9,978) -
Telecommunication and
sundry expenses 8,414 {( 8,414) -
Prizes and souvenirs 298 { 298) -
Postage, printing &
telecommunication - 22,463 22,463
Note 16 — Charitable Activities
Expenditure for charitable
activitias
Rantal of premises 62,218 15,600 77,818
Sundry sxpense 31,617 { 15,600) 16,017
Note 18 - Governance and
operating costs
Media publiecity and
advertisement = 21,431 21,431
Sundry expense 22,071 { 14,945) 7,126
Telecommunication 27,304 { 15,409) 7,895
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